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A COMPARATIVE ANALYSIS OF AZERBAIJAN’S WTO 
ACCESSION  
 
 
Issues related to development of the World Trade Organization (WTO), which 
is distinctive with its leading role and activity in increasingly economic 
globalization, as well as new accession in this context are considered a subject 
at issue that involves and concerns not only investigators, but also economic 
analysts in research and practical debates at different levels. Since the WTO, 
by making significant contributions to international trade liberalization, 
promotes the efficient administration of trade turnover and provides openness 
of member countries in foreign trade regimes through free market access 
principles. The WTO is the only international organization dealing with the 
global rules of trade between nations. It plays a role of administering 
transnational trade relations based on the multilateral trading system — the 
WTO’s agreements, negotiated and signed by a large majority of the world’s 
trading nations.    
 
The WTO’s overriding objective is to maximize international trade 
liberalization and to establish its sound foundation, thus leading to economic 
development and advance in the cost of living. In order to achieve these 
undertakings, WTO’s primary duty extends to administering commercial and 
economic relations among member governments according to the Package of 
Agreements resulting from the Uruguay Round trade talks (1986-1994).    
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The WTO’s overriding objective is to help trade flow smoothly, freely, fairly 
and predictably. 
It does this by:  
 
• Establishing “the most favorable regime” policy (establishment of an equal 
trade  environment for member governments) 
• Establishing a “national regime” policy (inadmissibility of discrimination 
between imports and services with local goods); 
• Providing advantage over tariff methods in trade controls; 
• Lowering trade barriers to quantity; 
• Achieving openness and transparency in trade policy; 
• Maintaining internal markets under WTO rules only; 
• Creating favorable conditions for free competition; 
• Settling trade disputes through negotiations, etc. 
 
The World Trade Organization came into being in 1995. One of the youngest 
of the international organizations, the WTO is the successor to the General 
Agreement on Tariffs and Trade (GATT) established in the wake of the 
Second World War. By latest estimates, the World Trade Organization covers 
more than 95% of world trade in banking, insurance, securities and financial 
information. 
Virtually all decisions in the WTO are taken by consensus among all member 
countries and they are ratified by members' parliaments. A majority vote is 
also possible but it has never been used in the WTO. Although debates on 
goods, services, and intellectual properties and exemption from liabilities are 
accepted by a three-fourths majority, a two-thirds majority is needed for new 
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membership, as well as timely corrections to members’ rights and duties. 
Virtually in this case priority is given to consensus. 
The WTO has nearly 150 members, of which 121 countries are successors of 
GATT. In addition, around 30 others are negotiating membership, as well as 
several international organizations are observers. 
 
The list of countries that have acceded to the WTO under new rules since its 
establishment is as following:  
Table 1 
 
Chronological list of countries that have acceded to the WTO 
 
 
No. New Member Date of Membership 
1. Ecuador 21-Jan-96 
2. Bulgaria 01-Dec-96 
3. Mongolia 29-Jan-97 
4. Panama 06-Sep-97 
5. Kyrgyz Republic 20-Dec-98 
6. Latvia 10-Feb-99 
7. Estonia 13-Nov-99 
8. Jordan 11-Apr-00 
9. Georgia 14-Jun-00 
10. Albania 08-Sep-00 
11. Oman 09-Nov-00 
12. Croatia 30-Nov-00 
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13. Lithuania 31-May-01 
14. Moldova 26-Jul-01 
15. China 11-Dec-01 
16. Taiwan, China 01-Jan-02 
17. Armenia 05-Feb-03 
18. Macedonia 04-Apr-03 
19. Nepal 23-Apr-04 
20. Cambodia 13 Oct-04 
 
http://www.worldbank.org/trade. 
 
The number of countries currently seeking accession to the WTO is increasing. 
The list of such countries, including Azerbaijan, is given in the Table below.  
 
 
 
Table 2 
List of countries currently seeking accession to the WTO 
 
WTO Acceding Countries (and their application date) 
 
Europe 
and Central 
Asia 
 
Middle-
East and 
North 
Africa 
 
East Asia 
and Pacific 
Sub 
Saharan 
Africa 
South Asia America 
and 
the 
Caribbean
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Russia 
(June 1993) 
 
Viet 
Nam 
(Jan 
1995) 
 
Algeria 
(June 1987) 
 
Sudan* 
(Oct 
1994) 
 
Bhutan* 
(Sep 1999) 
 
Bahamas 
(May 
2001) 
 
Belarus 
(Sep 1993) 
 
Saudi 
Arabia 
(June 
1993) 
 
Tonga 
(June 1995) 
 
Seychelles
(May 
1995) 
 
Afghanistan* 
(Dec 2004) 
 
 
Ukraine 
(Nov 1993) 
 
Lebanon 
(Jan 
1999) 
 
Vanuatu*(1) 
(July 1995) 
 
Cape 
Verde* 
(Nov 
1999) 
 
  
Uzbekistan 
(Dec 1994) 
 
Yemen* 
(April 
2000) 
 
Lao PDR* 
(July 1997) 
 
Ethiopia* 
(Jan 2003)
  
Kazakhstan 
(Jan 1996) 
 
Libya 
(June 
2004) 
 
Samoa* 
(April 1998) 
 
Sao Tome 
and 
Principe*  
(May 
2005) 
 
  
Azerbaijan Iraq     
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(June 1997) 
 
(Dec 
2004) 
 
Bosnia & 
Herz. (May 
1999) 
Iran 
(May 
2005) 
    
Andorra 
(July 1999) 
 
     
Tajikistan 
(May 2001) 
 
     
Serbia (2) 
(Feb 2005) 
 
 
 
    
Montenegro 
(Feb 2005) 
 
     
 
Note 1: The Working Party on the Accession of Vanuatu concluded its work 
on 29 October 2001. Vanuatu has not, however, followed up on its accession. 
Note 2: Serbia and Montenegro had originally made a joint application on 
January 2001, but in February 2005 this application was withdrawn and 
replaced by individual applications for each one of them as independent 
customs territories. 
* Identifies a least-developed country. 
 
 7
As it can be seen, greater part of countries negotiating membership is CIS 
countries. All the CIS-member states, excluding Turkmenistan either have 
been acceded to the WTO or are negotiating membership to that end. Let’s 
describe WTO accession status of the CIS through the following Table. 
 
 
Table 3 
WTO Accession Status of the CIS, 2004 
 
 Application Current Status 
 
Armenia  Nov-93 Joined in 2003 
Azerbaijan Jul-97 Ongoing negotiations 
Belarus Sep-93 Ongoing negotiations 
Georgia Jul-96 Joined in 2000 
Kazakhstan Jan-96 Ongoing negotiations 
Kyrgyz Republic Feb-96 Joined in 1998 
Moldova Nov-93 Joined in 2001 
Russia Jun-93 Ongoing negotiations 
Tajikistan May-01 Ongoing negotiations 
Turkmenistan ... ... 
Ukraine Nov-93 Ongoing negotiations 
Uzbekistan Dec-94 Ongoing negotiations 
 
 
Source: WTO, 2005 
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As it seen from the data above, only Turkmenistan among all CIS-member 
nations is in no hurry, while Kyrgyzstan, Moldova, Georgia, and Armenia are 
already full members. Azerbaijan, including Russia, Ukraine, Byelorussia, 
Kazakhstan, Uzbekistan, and Tajikistan are countries negotiating membership, 
of which Russia, Ukraine, and Kazakhstan are said to have better chances to 
become members.  
From CIS countries Kyrgyzstan , Georgia, Moldavia and Armenia had 
already acceded to the organization. Terms of the accession conform with the 
terms of the developed countries rather than those of developing countries. 
Other CIS states are at different stages of the negotiations in the 
accession. Russia and Ukraine approached to the stage of signing of final 
protocol. At the same time, with a view to assume obligations upon becoming 
members these countries may encourage starting negotiations by Azerbaijan. 
Armenia assumed several obligations due to the work held by the 
Government of Azerbaijan and with the support of several states during the 
accession. The most important is supposed not to impede with Azerbaijan’s 
accession to WTO and also to try not to apply the WTO rules in the occupied 
territories. 
One can see that appropriate accession discussions are problematic. Because 
the WTO continues to require a tougher line on nations that are bidding for 
membership. Already the struggle for major privileges ‘costs’ dear. It is 
proved by a serious discrepancy among rich and poor nations in late 
negotiations held within the Doha Roundtable. Since the conference had heard 
proposals on export subsidies forwarded by the ‘poor’ and demands for 
lowering import duties presented by the ‘rich’,  and as a result, although they 
attained agreement, the rich do what they want failing to adhere to their 
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commitments.  In fact, it is due to their great prestige in the organization and 
world trade turnover. Since by statistic figures, 82% of global trade falls on 
20% of the richest countries, while one percent to  20% of the poorest 
countries.   
 
It is necessary to remember that the WTO is neither IMF nor the WB to join 
immediately. The latter approves your accession upon submitting your 
application. Unlike such financial institutions, it is a challenge to ‘bargain’ 
with the WTO. Because its conditions are standard, and the number of 
compulsory WTO Agreements accounts for about 18. Below is the list of the 
WTO Agreements: Agreement on creation of the WTO; General Agreement 
on Tariffs and Trade (GATT 1994); Agreement on Agriculture; Agreement on 
the Application of Sanitary and Phytosanitary Measures (SPS); Agreement on 
Technical Barriers to Trade (TBT); Agreement  on Trade Aspects of 
Investment Measures; Agreement on Implementation of Article VII (Customs 
Valuation); Agreement on Preshipment Inspection; Agreement on Rules of 
Origin; Agreement on Import Licensing Procedures; Agreement on Subsidies 
and Countervailing Measures; Agreement on Implementation of Article VI 
(Anti-dumping); Agreement on Safeguards; General Agreement on Trade in 
Services; Agreement on Trade-Related Aspects of Intellectual Property Rights, 
Including Trade in Counterfeit Goods); Understanding on Rules and 
Procedures Governing the Settlement of Disputes; Decision of Achieving 
Greater Coherence in Global Economic Policy-Making. In addition, there are 
four plurilateral Agreements, which are voluntary: Agreement on Trade in 
Civil Aircraft; Agreement on Government Procurement; International Dairy 
Agreement; International Bovine Meat Agreement. 
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So, joining the WTO is individual for each country with complicated 
procedures, and the accession period may last from three years to 15 years. For 
example China joined WTO after 15 years of negotiations, while Kyrgyzstan 
joined in three years. Mongolia’s accession has been more progressive thanks 
to lowering tariffs on most import goods.  
 
1. Acceleration of the integration to the world economic system; 
2. Benefit from advantages granted by WTO member states to each other; 
3. To carry out trade operations on the basis of the common rules accepted by 
the majority of the world countries; 
4. To succeed in increasing assistance of foreign organizations and countries to 
the Economic reforms held in the country; 
5. To attract more direct foreign investments after implementation of WTO 
rules;  
6. To get an opportunity to use the dispute settlement mechanism of the WTO. 
According to the accession conception adopted by the Commission of the 
Republic of Azerbaijan the stand point of the Government of Azerbaijan 
during the negotiations must be based on the following principles: 
1. To acquire the privileges given to the relevant countries taking into account 
of Azerbaijan’s developing and transition economy in the framework of WTO; 
2. To achieve maximum long term transition period until complete application 
of all WTO rules; 
3. To achieve high import customs duties for the goods of a vital importance 
for Azerbaijan’s economy particularly for the industry; 
4. If reduction of duties is inevitable, try to succeed in the reduction of the 
average duties for the goods of less importance but at the same time to increase 
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tariff for other goods, aiming to keep the average level of duties at the equal 
level; 
5. To succeed in specific and differential regime to be granted to Azerbaijan as 
other developing country during the negotiations on the service market. In case 
of existence of having local specialists in different fields to prevent from 
liberalization for foreigners to be employed; 
6. To succeed in granting subsidies during the negotiations in the agricultural 
field the in the amount of 10 percent of the annual agricultural products; 
7. To study carefully the proposals of the developing countries of not acceding 
to the agreements which are beyond the WTO requirements and to assume 
these obligations only after the accession. 
 
As for Azerbaijan, we can assess the current situation through screening the 
chronological events in the chart below.  
 
Key milestones  aimed at the Republic of Azerbaijan's accession to the 
WTO 
 
The Government of Azerbaijan officially applied to the WTO Secretariat to become a 
WTO member on 23 June 1997 
 
 
Azerbaijan's Working Party was established on 16 July 1997 
 
 
Azerbaijan submitted a Memorandum on its Foreign Trade Regime on 22 April 1999 
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The Inter-organizational Coordination Group aimed at speeding up WTO accession  in 
accordance with Order # 226 issued by the Cabinet of Ministers of the Azerbaijan was 
established on 19 November 1999 
 
 
The Permanent Mission of the Republic of Azerbaijan had provided the replies to 
additional questions submitted by Members on the Memorandum on the Foreign Trade 
Regime between June 2000  and August 2001 
 
 
The Coordination Group Secretariat and Sectoral Working Party were established on 
15 April 2002 
 
 
The first meeting of the Working Party was held in Geneva on 3-7 June 2002 
 
 
Armenia undertook some commitments on  
20 November 2002 before WTO entry due to measures taken by Azerbaijan and 
support from other member governments  
 
 
Technical Assistance Project implementation aimed at Azerbaijan’s accession to the 
WTO started on 31 May 2003 
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The Commission for the preparatory work aimed at the Republic of Azerbaijan's 
accession to the WTO under Order #175 issued by the Cabinet of Ministers was 
established on 22 August 2003 
 
 
The Third Meeting with the Commission for the preparatory work aimed at the 
Republic of Azerbaijan's accession to the WTO took place,  the Commission 
Secretariat and Sectoral Working Parties were established, the application for 
accession was approved on 7 October 2003 
 
The second meeting of the Working Party was held in November 2004 
 
The third meeting of the Working Party was held in October  2005 
 
Key aimed at the Republic of Azerbaijan's accession to the WTO  
 
Submission of the application of the Republic of Azerbaijan for the WTO 
Membership, June 23, 1997 
 
Establishment of the Working Group on Azerbaijan at the WTO Secretariat  
July 16, 1997 
 
Submission of the Memorandum on Foreign Trade Regime of the Republic of 
Azerbaijan to the WTO Secretariat, April 22, 1999 
 
Establishment of Inter-organizational Coordination Group on Acceleration of 
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Azerbaijan’s WTO Accession process by the Instructive Order # 226s of the 
Cabinet of Ministers of the Republic of Azerbaijan, November 19, 1999 
 
Submission of replies to the questions on Memorandum posed by some WTO 
member countries to the WTO Secretariat, June 2000 - August, 2001 
 
Establishment of the Secretariat of Coordination Group and Working Groups, 
April 15, 2001 
 
The first meeting of the WTO Working Group  on Azerbaijan held in Geneva, 
June 3-7, 2002 
 
Undertakings carried out by Azerbaijan and assumption of definite obligations 
by Armenia on WTO Accession as a result of support of other countries, 
November 20, 2002  
 
Implementation of the Technical Assistance Project on the WTO Accession of 
the Republic of Azerbaijan, May31, 2003 
 
Establishment of the Commission on preparatory works for the WTO 
Accession of the Republic of Azerbaijan by the Instructive Order # 175, of the 
Cabinet of Ministers of the Republic of Azerbaijan, August 22, 2003 
 
The first meeting of Azerbaijan WTO Accession Commission on preparatory 
works, establishment of the Secretariat of the Commission and Working 
Groups, adoption of the Accession Conception, October 7, 2003 
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The second meeting of Azerbaijan WTO Accession Commission on 
preparatory works,  
November 2004 
 
The third  meeting of Azerbaijan WTO Accession Commission on preparatory 
works, 
 28-30 June 2005 
 
 
As it can be seen from the chart above, the accession process of the Republic 
of Azerbaijan has started since 1997 when the Government of Azerbaijan 
officially applied to the WTO Secretariat to become a WTO member, thus 
resulting from the establishment of Azerbaijan's Working Party in the same 
year. A National Coordination Group had been established in Azerbaijan, with 
a view to tackling problems before the country in the accession period. The 
Group consisted of representatives from concerned ministries, committees, and 
agencies.   
  
The Government of the Azerbaijan Republic submitted a Memorandum on its 
Foreign Trade Regime on 22 April 1999. Later on, the Permanent Mission of 
the Republic of Azerbaijan had provided replies to additional questions 
submitted by Members on the Memorandum on the Foreign Trade Regime - 
Australia, Japan, the European Union states, and the United States. The first 
meeting of the Working Party was held in Geneva on 3-7 June 2002.   
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The first meeting with the Members on the Memorandum on the Foreign 
Trade Regime advised Azerbaijan to submit the following documents:  
• Proposals on customs tariffs (not applied tariffs, but their higher rates to 
be applied) 
• Proposals on internal assistance and import subsidies in the agrarian 
sector  
• Proposals on trade in services -related measures  
• Information on technical barriers to trade and application of sanitary 
and phytosanitary measures 
•  Information on trade-related aspects of intellectual property rights 
 
In order to continue negotiations on fair trade principles in the wake of joining 
the WTO and to develop the documents to be submitted to the WTO by the 
coordination from related structures, as well as to provide a single economic 
policy in WTO negotiations, an appropriate Commission consisting of high-
rank government officials according to the 22 August 2003 order by the 
Cabinet of Ministers had been established. To tackle these items, the 
Commission/Committee had designed nine Working Groups on an analysis of 
amendments to the legislation; development of commitments on  agrarian 
financing; intellectual property rights; social issues; investment adjustments; 
development of commitments related to services; technical barriers to trade 
and application of sanitary and phytosanitary measures;  preparation of 
liabilities associated with customs duties on rules and procedures governing 
the settlement of disputes. At the same time, for an effective management and 
coordination a Secretariat was established   
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As the subject of the Roundtable held in June this year was issues related to 
import customs duties, determination of highest level of subsidies in 
agriculture, etc., no consensus had been reached and new questions were 
submitted to the Azerbaijan Mission. The next term for replies to such 
questions for WTO accession has been scheduled for August 1, 2005. In 
addition, a program concerning legal sphere has been developed and it is 
intended to apply this program in the period to come. In addition, it is planned 
to make amendments to laws and rules on tariffs and services.  
 
I would like to center on the industrial policy, with a view to assessing the 
state of the National economy on the eve of Azerbaijan’s accession to the 
WTO  
 
 
Industrial policy  
 
The share of the industry in GDP has accounted for 38.1% during 2004, and in 
comparison with the previous levels, the growth in the aggregate volume of 
industrial goods had accounted for 5.7%. The manufacturing industry as per 
branches is as following: 48.8% - miming, 43.6% - manufacturing, 7.6% - 
power industry.   
 
The oil sector plays a key role in the Azerbaijan economy. In 2004 over 15.5 
million tons of oil (over 8.9 million tones of SOCAR oil, while the rest – 
AIOC oil) or about 1.9 tons per capita was produced in the country. In that 
same timeframe the total price of oil on the Petroleum Exchanges accounted 
for roughly $3.7 billion or $450 per capita. The Azerbaijan International 
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Operating Company (AIOC) had exported its entire output, while the 
Azerbaijan state-run oil company (SOCAR) had delivered 2.7 million tons of 
output into the world markets via export routes. So, total export volume was 
9.3 million tons of oil. The volume of oil shipped to local refineries was 6.2 
million tons.       
 
In this process alone oil is the only factor that will be subject to no debate, as it 
would be unsophisticated to claim that European countries will put barriers to 
export of Azerbaijan oil into their markets. Regarding other fields, (e.g. light, 
food industries, etc.), as the competitiveness among their products is low, it is 
undoubted that they will face problems when being acceded to the WTO. At 
any case, the manufacturing industry will certainly face problems. Because 
they are running on competitive rules only. Given recent price jumps in energy 
products, may restrict not only the quality of agrarian and manufacturing 
spheres, but also their opportunities in price competition.  
 
Rural policy  
 
By Yearbook – 2004, the agrarian sector, by accounting for 11.4% of GDP, 
has led the non-oil sector. The fact that the agrarian sector is the primary 
activity in Azerbaijan and is for no commercial purposes, but meeting personal 
needs substantiates to report that the scope of this threat will be wider and 
exposed to major impact. In that case, it is known in advance that Azerbaijan 
will first face agrarian problems when being acceded to the WTO. Since in 
case partner countries’ subsidies in agriculture are different, it has a negative 
impact on overall trade. The Uruguay Round had just focused on this demand- 
to adjust and lower internal assistance. The point is that under the WTO 
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terminology, subsidies in agricultures are divided into three conditional 
groups: green, yellow, and blue baskets. The green basket aimed at improving 
infrastructure and research work is a subsidiary group without barriers. As 
these aids have no direct impact on the goods price, WTO Members usually 
have no problems with this “basket” and WTO bars such subsidies. The 
subject at issue is the “yellow basket”, as these subsidies have direct impact on 
the goods price.  
 
Generally, the only sector to be subjected to adaptation decline will not be 
restricted with the agrarian sector only. 
 
Financial policy 
 
In this sector a number of factors, such as availability of barriers to market 
access, (e.g. barriers to licensing in banking or 100% participation of the 
foreign investment in the insurance industry, etc), low level of capitalization 
(for banks minimum the authorized capital stock is $5 million, for insurance 
companies this figure is $1 million), incompliance with international 
standards, etc. point to its low level of competitive capacity. Therefore, 
Government, being careful of foreign capital, has implemented adjusted policy 
in financing, banking, and insurance spheres so far.  And this, in turn, although 
met national interests on one part, had lowered the competitiveness of this 
sector, on the other part. In this case the fact that Government has to liberalize 
financial market access and prevent quantity discrimination enables us to 
forecast that national companies in this sector will undoubtedly face serious 
problems.   
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Fiscal policy 
 
Budget receipts as of 2005 are forecast to reach AZM 9422.0 billion, which is 
25.3% more than its 2004 level (ie AZM 1903.6 billion), thus exceeding the 
expected execution to the extent of 20.1% (ie AZM 1575.6 billion). The 
specific weight of receipts in GDP is 19.7%. 
 
2005 budget expenditures are forecast at AZM 10.1 trillion, which is AZM 
2.167 trillion more than the 2004 level (27.7%). The specific weight of 
expenditures in GDP is 20.9%. 
 
The burden of expenditure associated with education is significant in 
particular. For 2005 Government plans to allocate AZM 1.782 billion to this 
budget item, which accounts for 17.8% of the education budget.    
 
To finance the 2005 State Budget deficit, Government plans to allocate AZM 
579 billion or 1.2% of GDP for the full year. 
 
Monetary policy 
 
The  Azerbaijan National  Bank (ANB,  the  central bank)  in recent years has 
followed a policy of informal  exchange-rate targeting, allowing for a modest 
depreciation  against  the  US dollar within a  narrow band. Over the  forecast  
period,  however, the  ANB  will  find it increasingly  difficult  to ensure  the  
nominal  depreciation  of  the  currency  against  the  US dollar,  in  view  of  
the anticipated rise in inflows of foreign direct investment (FDI). In order to 
achieve the desired depreciation, the ANB might therefore be  forced  to 
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accept a more rapid  rise  in  the money  supply,  as  it will  be  forced  to  
intervene  even more actively  on  foreign-exchange  markets.  This  is  
unlikely  to  have  serious inflationary  effects,  in  view  of  the  extent  to  
which  the  economy  is  demonetised. However, it still raises the risk of 
inflation, and thus the risk that the ANB will decide to make use of other 
policy instruments as well"such as  raising interest rates"in order to keep 
inflation in check. The ANB has already committed itself to raising its 
benchmark rate, the refinancing rate, if year-on- year consumer price inflation 
reaches 5%. 
 
 Foreign trade policy  
 
The volume of trade operations as at 2004 with 123 states counducted by 
Azerbaijan’s residents and non-residents had totalled $7.1 billion. In that same 
timeframe 1297 items valued at $3.6 billion were exported, 5351 items valued 
at $3.5 billion were imported. The positive balance on import and export 
operations accounted for $109.8 million. About 42.4%, 25.5%, and 32.1% of 
Azerbaija’s import and export operations as of 2004 fall to the EU, the CIS, 
and other states, respectively. 
It should be noted that 8172 legal and natural entities had been involved in 
foreign trade in that same timeframe, of which 3104 were state-run and private 
enterprises, while 5068 natural entities, accordingly. The portion of the state 
sector in export operations accounted for $1.8 billion (49.71%),  that of the 
private sector accounts for $1.77 billion (49.15%), whereas the portion of 
physical entities was $41 million (1.14%). Regarding import operations, the 
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share of the government sector was $724.8 million (20.68%), while the private 
sector - $2.5 billion (72.93%) and physical entities - $224 million (6.39%). 
The Chart below reflects the growth factor of foreign trade turnover.  
 
 
Imports and Exports in Azerbaijan between 1999 and 2003 
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For assessment of late changes in foreign trade, let's review Azerbaijan's major 
partners as of 2004.  
Table 5 
Exports and imports of Azerbaijan Republic in 2004 by countries  
 
In export:  In import:   
Countries  1000$US  Share  Countries 1000 $US Share  
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Per cent 
 
Per cent 
 
Italy  1614856.18 44.68 Russia 569214.58 16.24 
Israel  323738.20 8.96 
Great 
Britain  
421583.68 12.03 
Russia  209701.70 5.80 Turkey 224881.45 6.42 
Croatia  109169.40 3.02 Nederland  152598,64 4.35 
Romania  82295.32 2.28 Germany  
 
198461.04 
5.66 
Turkmen  143420.66 3.97 Japan 127116.00 3.63 
Georgia 188405.54 5.21 Chine 145419,86 4.15 
Turkey  182608.08 5.05 Kazakhstan 236730.18 6.75 
Indonesia  129357.29 3.58 USA 131487.17 3,75 
Iran  153637.01 4.25 Ukraine  170345.88 4.86 
 
Source; Committee of Statistic of Republic of Azerbaijan, 2005 
 
As it may bee seen from the Table above, the share (%) of basic goods with 
customs entries in the imports structure is as following (as compared with 
2003): 
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Table 6 
Main imports to Azerbaijan in 2004 
 
 
Quantity 
       Cost 
(thousand dollars) 
Food and life animals 
 
29259.2 ton 16507.8 
Grain  1130293.6 ton   185503.8 
Flour  5894.4 ton  1759.5 
Sugar    146894.1 ton  24358.8 
Better   13080.9 ton   11056.1 
Vegetable oil 64131.7 ton   30605.4 
Tea  9474.5 ton   18285.7 
Spirit  1371114.0 liter    1255.0  
Alcohol drinks 2952387.4 liter  4829.9 
Tobacco products, 
thousand pieces  
1194374.8   18274.3 
Black metals 184249.8 ton   87830.9 
Cars, pieces   33278 156366 
Oil products   249942.0 ton   88791.1 
The electric power, one 2131934.0  59032.4 
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thousand  kilo watt/per 
hour 
 
Gas thousand,  cub 
meter 
4797692.0   252622,1 
 
Source; Committee of Statistic of Republic of Azerbaijan, 2005 
 
As it can be seen from Table 6, imports as per product are as following: food-
10.80% (134.56% compared to import from the previous level),oil gas and 
other gas-like hydrocarbons –7.21% (117.15%), machine and electric 
appliances, equipment, electrotechnical units and spare parts-30.65% 
 
 (157.10%), black metals and metal fabrics-15.83% (121.66%), transport 
means and spare parts-6.90% (73.71%), furniture-0.82% (130.73%), wood and 
related products-1.10% (123.52%), national consumption goods-1.74% 
(163.29%), pharmaceutical products –0.79% (89.13%). The portion of other 
goods in total is 24.17%. 
 
 
Table 7 
Main exports from Azerbaijan in 2004 
 
 
Quantity 
      Cost 
(thousand dollars) 
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Oil (raw materials) 9022435.3 ton 2264435.0 
Oil products  2479681.6 ton  697994.9 
Vegetative oil  and a 
butter 
39345.4 ton 48241.8 
Alcohol  drinks  5423527.5 liter   4102.1   
Tobacco  6098.9 ton   5269.8 
Tobacco products  
1385230.0 thousand 
pieces  
7101,3 
Black  metals 161787.2 ton  42272.3 
Aluminum  31736.0 ton  48842.2 
Tea  6747.5 ton  18578.1 
Cotton  36137,6 ton   35551.8  
The electric power, one 
thousand  
Kilo watt/per hour 
 
313861,9  4654.8 
 
Source; Committee of Statistic of Republic of Azerbaijan, 2005 
 
Here, exports per product is as following: crude oil-62.65% (124.69% 
compared to import from the previous level), refining materials-19.31% 
(176.11%), black metals and related products-1.25% (161.25%), alcohol and 
alcohol-free drinks-0.12% (106.26%), chemicals-2.13% (150.98%), cotton-
0.98% (106.61%), tobacco and tobacco goods–0.34% (142.98%), aluminum 
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and related goods-1.35% (189.19%), fruits and vegetables-1.27% (93.90%), 
vegetable and animal oil-1.33% (117.40%). The portion of other goods is 
9.25% in total. 
 
International Economic Relations and Bilateral Free Trade Agreements  
Azerbaijan’s co-operation with international trade organizations must be 
reviewed from a catalog of aspects of its WTO accession. Issues like 
assistance for the accession process, arrangement of consultative programs, 
expert trips to Azerbaijan to tackle problems in focus, implementation of 
technical assistance programs, etc. are subject to focus of attention. In addition, 
it is essential to access opportunities of donor organizations to train local 
specialists in the WTO, as well as to arrange visits for the Negotiating Party. In 
addition to solving our specialists’ problems, it will certainly enable 
Azerbaijan to expand its corporative relations and strengthen faith and trust as 
a partner. Since Azerbaijan already has relations with some of these 
organizations. An example may include the Islamic Development Bank and 
the Asian Development Bank. It would be effective to co-operate with these 
organizations within UN-led programs. Besides, any other important issues 
must always be in the focus of attention- co-operation with all international 
trade organizations, and adherence to all commitments and guidelines arising 
out of membership in those organizations –and notably co-operation with the 
International Monetary Fund (IMF) - must absolutely conform with 
Azerbaijan’s position when negotiating WTO membership. 
 
Azerbaijan should establish bilateral relations on the threshold of WTO 
accession, hold consultations, as well as take relevant steps to gain support as a 
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reliable partner in the period ahead. To that end, the Table below reflects 
related activities in the CIS and the list of respective bilateral foreign trade 
agreements: 
Table 8 
 Bilateral Free Trade Agreements in the CIS 
 Arme
nia  
Bel
arus  
Geor
gia  
Kaza
khsta
n 
Kyrgy
z 
Repub
lic 
Mol
dov
a 
Ru
ssia 
Tajik
istan   
Turkm
enistan 
Ukr
aine 
Uzbe
kista
n 
Azerb
aijan  
= = 1996 1997 = 199
5 
19
92 
1997 1996 199
5 
1996 
 
As may be seen in the Table above, although Azerbaijan has signed bilateral 
Trade Agreements with its foreign partners inside the CIS, this partnership is 
still incomplete, and has not extended to Belarus, Kyrgyz Republic, and 
Armenia so far. Virtually, given Azerbaijan conducts no trade operations with 
Armenia because of the Karabakh conflict, there is no need for such bilateral 
or plurilateral agreements. 
And now we would like to assess comparatively the state in the CIS by 
introducing the trade regime indicators in this region.  
Table 9. Selected Trade Regime Indicators in the CIS, 2003 
 
 Number 
of 
bands 
Minimum 
tariff (%) 
 
Maximum 
 tariff (%) 
 
Average 
tariff (%) 
 
Custom 
fees 
(%) 
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Armenia  
 
2 0 10 4.0 0.00 
Azerbaijan 3 0 15 10.8 0.15 
Belarus 8 0 100 11.0 0.15 
Georgia 22 0 30 8.2 0.15 
Kazakhstan 10 1 100 7.4 0.20 
Kyrgyz 
Republic 
5 0 20 4.5 0.15 
Moldova 6 0 15 6.9 0.00 
Moldova 10 0 100 11.1 0.00 
Tajikistan 6 0 15 7.6 0.00 
Turkmenistan 6 10 100 5.1 0.50 
Ukraine 5 0 70 12.7 0.00 
Uzbekistan 3 0 30 15.3 0.20 
 
Sources: Country authorities; and Fund staff calculations, 2004 
As it can be observed in the Table, Uzbekistan leads this region as per average 
tariffs (customs duty rate), whereas the most liberalized measures are taken in 
Armenia. As for highest tariff rates, Belarus Republic, Kazakhstan, 
Turkmenistan, and Moldova are in the lead. Since this figure in the mentioned 
nations accounts for 100%. Azerbaijan at a 10.8% rate is listed above the 
center or at a 15% maximum rate below the center. 
 
Meanwhile, there are some other reasons that worsen conditions for 
Azerbaijan. First, lack of start opportunities during first negotiations. Currently 
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in Azerbaijan import customs duties range from 0% to 15%, while their 
average rate is about 10%, and our country has undertaken before the IMF to 
lower this rate to 5% - 6%.  I would like to cite an example from countries I 
have ever known. For example: Before WTO accession import customs duties 
in Kyrgyz Republic ranged between 0% and 50%, while the average rate 
accounted for 10.74%.  After being acceded, that country had been granted 
with a privilege to maintain the highest duty degree at 50% for the first three 
years and the lowering tariffs (customs duties) had accounted for 5.4% in 
2003. Regarding Turkey, although it is one of the WTO’s first members as a 
GATT founder, at present in the country import duty tariffs on some seasonal 
agricultural products even reach 200%.  In China customs duties ranged from 
0% to 65% before WTO accession, and to maintain this level the country was 
allowed to use reduced tariff rates by 2010. For reference, the transition 
periods on tariff preferences for Latvia, Kyrgyz Republic, Georgia, and 
Moldova at WTO accession were 9, 7, 5, and 4 years, accordingly. This period 
for some countries (eg China, India, etc) covered 15 to 25 years.  
 
Azerbaijan’s accession to the WTO is closely linked with the improvement in 
legislation. At present there are such laws on adjustment, intellectual property, 
and investment measures, which fail to meet either international or WTO rules. 
WTO accession will enable the country to forecast its trade policy, increase 
transparency, start co-operation with more international trade partners, and 
handle trade disputes constructively.  
 
Notably, the key points discussed under the agreement in agriculture concern 
determination of a high margin and tariffs of agricultural subsidies.       
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The second reason that worsens our position is the low level of fiscal 
opportunities for the provision of agricultural subsidies. Every year the 
European Union countries give subsidies of $350 billion for export of 
agricultural products. In addition, related enterprises also indirectly benefit 
from these subsidies. More exactly, by statistical estimates, a farmer in 
Sweden receives subsidies of $33,000 every year. This figure accounts for 
$20,000 in the united States and Japan. In our case, it will be a challenge to 
protect the agrarian market at low customs duty rates and subsidies. Although 
development of the oil sector is a priority in the government’s policy, we are 
concerned by potential risks in the agricultural sector. Indeed, we have a right 
to get a preferential/reduced rate from the WTO for agricultural subsidies, and 
its highest margin may amount to 10% of total production rate in agriculture 
(currently high level of such subsidies for developing countries is 10%, while 
5% for developed countries). This rate  certainly is reasonable. But it is 
doubtful whether the Azerbaijan Government will give subsidies at this rate. 
Currently Kyrgyzstan has faced similar problem: although it has given 
subsidies to farmer to the extent of 0.01% of total agricultural production, the 
country has been allowed to increase this rate by 5% a year. However, 
insignificant budget opportunities prevented that government from benefiting. 
  
In connection with WTO accession Azerbaijan may be deprived from food aid 
to the country. However, this barrier will not concern the World Bank (WB) or 
the International Monetary Fund (IFM). For example, in case national 
emergency is declared in Azerbaijan, and a WTO member nation is willing to 
assist Azerbaijan, there will be some barriers. For this, the assisting party must 
have a reasonable argument and coordinate its decision with other member 
governments. WTO has passed this rule after Ethiopia practice. Since although 
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that country received food aids for decades, no conditions to stimulate farmers 
had been created. In order avoiding this problem in other member countries, 
WTO has applied a barrier to that end. Evidently, non-WTO members can 
render assistance to WTO member countries.  
 
Another factor that may have a negative impact on Azerbaijan’s accession is 
that some government officials fail to properly understand the burden of the 
accession to the WTO, to have enough experience with coordination. In 
addition, it is attended by lack of competent personnel. Since during WTO 
accession it is real essential to build effective and central activity measures to 
cover all the spheres. The WTO Secretariat should not share responsibility for 
this. On the other side, in addition to experienced diplomats in this field, 
Azerbaijan lacks skilled and competent specialists and experts to hold 
discussions in the areas of international business and commercial law not only 
before, but also after joining WTO.  
 
Lack of heavy research works on an analysis of the structure and perspectives 
of the national economy, as well as indexing on competitiveness of economic 
fields and product items leads to insignificant and uninteresting replies to the 
WTO from the Azerbaijan Mission, as well as restricts Azerbaijan’s 
opportunity. 
 
We think it is necessary to mobilize all government structures, including 
Parliament, in order to soften the impact of the problem. During WTO 
accession it is important to hold consultations with business structures, 
research institutions, and concerned analysts. Involvement of NGOs and media 
outlets in the process under transparent conditions is a must.  
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Regarding NGOs and research institutions, it is necessary to charge them to 
investigate the process. The subject of their studies may cover determination of 
products’ absolute advantage in terms of division of international labor, export 
potentials, and opportunities to replace imports. In this case the target is sure to 
reveal weak and strong sides of possible competitiveness in the wake of WTO 
accession and to fix indexing of competitive capacity. These outcomes will 
certainly increase benefits and reduce losses from WTO, as well as ensure fair 
trade.    
 
A next reason for difficulties is relations with our neighboring countries. The 
fact that Russia, one of our key trade partners, has become signing final 
protocols on WTO accession enables us to predict that that country will join 
the WTO before Azerbaijan. Therefore, there is no doubt that after joining 
Russia will comment negotiations on a set of commitments with Azerbaijan. 
Also, we must be prepared for pressures from Iran, our neighbor to the south. 
Iran’s accession may worsen the situation and deepen regress of adaptation in 
several branches. Much noteworthy is that for Iran such pressure may stem 
from not only economic, but also political interests. 
 
According to corruption rating (it takes the 140th place among 146 states), the 
level of economic liberalization (103th among 161 states), and the economic 
environment in Azerbaijan, the weak development of democratic institutions 
restricts factors that speed up entrepreneurship and human potential. These 
reasons worsen our position under both conditions - before and after accession.   
To seek support from other countries, the existing political environment is not 
favorable either. The pro-Russian political course after the 2003 presidential 
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election, has led to loss of political support from the west – the EU and USA in 
the wake of accession.  Although this is a political factor, it may be assessed as 
a better lever than other factors.   
 
As it can bee seen from the problems listed above, it is doubtful that 
Government will take mitigating measures. But it does not imply we have to 
refuse from the accession. In any case WTO accession will bring significant 
benefits to the society, including producers and exporters in particular.  Since 
the core rule in the WTO is to avoid discrimination in foreign trade and 
provide free access to the markets of member states.   
 
WTO principles will certainly bring significant benefits. In fact, barriers to 
quantity applied on import operations raise difficulties to local business 
structures. Currently the number of such barriers is seven.   
 
Provision of openness and transparency in this process is problematic too. 
Under conditions where trade discrimination is obvious, WTO’s opportunities 
in this concern are irreplaceable. We must bear in mind that the State Budget 
loses millions of dollars every year due to problems in foreign trade turnover. 
WTO measures will certainly enable to reveal and tackle all these problems.     
 
In order to explain it more clearly, let’s cite statistics of two countries. Turkey 
is one of Azerbaijan’s key trade partners. According to Turkey’s Foreign 
Inspection Department, in 2003 products valued at $315.488 million have been 
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imported to Azerbaijan from that country. And now, let’s see what figures 
Azerbaijan’s Statistics Committee has disclosed.  
 
By WTO statistics, Azerbaijan’s import from Turkey had been $195.131 
million in 2003. In that case, the difference arising out of import from Turkey 
is over $120 million, which expresses the volume of hidden turnover within a 
year and with one country.  
 
By WTO statistical figures, in that same timeframe Azerbaijan’s import from 
China was $92.4 million. However, China’s Customs General Administration 
in its report had mentioned this figure as $203.7 million (Sources: Customs 
General Administration, the People’s Republic of China). As we can see the 
difference among the same indicators in one year is $110 million.    
 
So, this fact reveals that the annual volume of unregistered foreign trade 
operations in Azerbaijan is measured at millions of dollars. In that case, as 
WTO principles create favorable conditions for exporters, while  warns 
officials to prevent corruption opportunities, we can understand why some 
officials are not loyal to this issue.  
 
However, WTO benefits can never be enough. let’s focus on another 
opportunity: it is known that some business structures cannot meet their needs 
with their private funds. Nevertheless, the policy of lowering WTO import 
tariffs and expanding free access to markets paves the way for delivery of 
latest and standard technologies into the national market at favorable prices. 
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Since as a result of the negotiations, by 2000 industrial countries’ tariff rates 
on industrial goods had fallen to some 5% from 40% since GATT’s creation in 
1947. 
 
We are not going to center on benefits of WTO accession only. Naturally, 
although WTO accession is desirable not only for Azerbaijan, but also 
industrially developed countries, it is far from reality. Because membership 
“expenses” for this organization call forth certain “sacrifices”.  
 
Given WTO accession is a complicated process and brings different dividends  
to separate countries, as well as causes some difficulties to the national 
economy, it is worth of detailing positive and negative outcomes of 
Azerbaijan’s accession. Moreover, it would be reasonable to group benefits 
and losses in the person of exporters (producers) and importers (consumers). 
Naturally, as the society gains benefits and losses in both contexts, we can 
separately speak of it. 
 
Exporters’ benefits are: 
-gain access to a wide-spread and rich information networks, as well as 
achieve fair resolution of trade disputes through WTO; 
-gain a secure access to the market of all member countries; 
- participates in plurilateral trade negotiations as a full and equal member and 
have a right to impact the world’s trade policy. 
Consumers’ benefits are as following: 
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-Competitiveness increases in the national market as a result of reduction in 
import duties; 
- consumers can fully enjoy the benefits of competition — choice and lower 
prices; 
- reduction in tariffs leads to lowering prices of raw materials, intermediate 
products, and components. Consequently, the cost value of produced goods 
and services is reduced; consumers expenditure is cut down.  
The list of overall public benefits is large. Since: 
- economic and domestic market reforms are accelerated owning to 
adjustment of national law to international one and application of 
respective countries’ standards in this field; 
- the role of the government becomes weaker in economic management, 
especially in adjustment of the foreign economic activity, thus promoting 
foreign trade and investment cooperation and stimulating related reforms; 
- it is an outcome of the public confidence in the government, and its 
investment and credit seductiveness risk is reduced; 
- the country gains a secure transit right from territories of all member 
countries; 
- the volume of hidden trade turnover and corruption is lowered as a result of 
simplification of foreign trade procedures, transparency in import and 
export operations accounting, and removal of artificial bureaucratic 
barriers.      
 
Naturally, in addition to the benefits from Azerbaijan’s integration into the 
world economy through the WTO, it may sustain possible losses as well. 
These losses can be grouped as following: 
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- adaptation regress occurs in the production of noncompetitive goods and 
provision of services due to competitiveness development in the national 
market; 
- receipts from customs duty and tax items reflected in the state budget are 
reduced, and its expenditure item faces problems for short-term and 
sometimes mid-term periods; 
- commission fees paid  for use of patents on technologies import increase 
industrial expenditure, thus lowering their benefit of price competition; 
- direct and indirect subsidies the government gives for the purpose of 
protecting the local industry cease, and this area practices a crisis of 
adaptation; 
- adjustment of values with world prices increases consumers expenditure, 
and its social disturbance threatens transition economies and politically 
sensitive powers; 
- Efficiency of investments is reduced in the spheres that may replace import 
in terms of high profitability of finished products import, and as a result 
total investment in the national economy is reduced. 
 
By our estimates, successful WTO accession is dependent on the structure and 
development level of the national economy. Therefore, first, it is  important to 
prepare the economy for this process, mobilize diplomatic opportunities, and 
approach to the matter skillfully. We should not forget that WTO accession is 
not an aim, but just a means. Thanks to this accession, we can increase our 
opportunities to integrate into the world economy, achieve more liberalization 
in foreign trade, as well as lower technical and quantitative barriers, simplify 
customs supervision procedures, increase transparency, accelerate involvement 
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of latest technologies, know-how methods, patents, namely advanced 
innovations, in our country, adjust our laws according to international rules, 
and protect copyrights. On the other side, we hope that following WTO 
accession a variety of banks and insurance companies in the world’s leading 
economies will make investments in this member government, thus  bringing 
to formation of a normal financial sector, and significant funds and long-term 
credits will solve capital-related problems of the non-oil sector in the national 
economy. In addition, it should be noted that the WTO avoids barring 
protectionism, permits to increase tariff rates and to grant increased subsidies. 
However, all this is subject to appropriate negotiations and sanctioned rules.  
 
As is well known, a decision on WTO accession is taken by consensus. 
However, a two-thirds majority is also possible. For consensus, it is essential 
to work harder and flexibly, with a view to achieving a decision to ensure the 
provision of all interests.  
 
 
 
 
 
 
Kyrgyzstan has concluded negotiation with the WTO in the short period. The 
country applied for the WTO on February 13, 1996 and the final protocol was 
singed to join to the WTO on December 20, 1998. At present Kyrgyzstan case 
is one of useful experiences for new CIS candidate countries. It is especially 
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interesting to find out pros and cons of quick accession to the WTO in case of 
Kyrgyzstan. For this point, economic situation before and after the WTO 
membership should be studied.  
 
Economic situation before joining to the WTO. Kyrgyzstan was an 
agriculture-industrial country after getting independency from the Russia; 
share of industry in GDP was 34 %, agriculture sector’s share was 33 %. In 
1990 transfers from former Soviet Union’s state budget to Kyrgyzstan was 10 
times higher than its own GDP (Kyrgyzstan. The Transition to a Market 
Economy. A World Bank Country Study, 1993).  In the result of demising of 
the former soviet republic and impacts of social-economic changes based on 
transition period to the market economy in 1995 the country’s GDP decreased 
by 53 % of 1990’s GDP level; industry have had more deeper decline.  
 
In the result of economic crisis, the structure of economy has been 
significantly changed; row-material economy was prorated. Due to trade 
liberalization, cheap consumer goods have been imported from China and 
some other countries. Local industrial organizations have not had enough 
capacity to compete with them. 
 
Before joining to the WTO, custom tax rate has been unique, 10 % have been 
imposed for imported goods. Specific goods have even been free from tax.  
 
Factors affect negotiations and decision-making process. Before joining to the 
WTO, the country’s economy was under a crisis that is why weak industrial 
lobby had enough capacity to influence decision-making process. In the result 
of the privatization, local business people have became owner of private 
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enterprises, but they have not had enough financial resources to continue those 
enterprises’ activities. Exporter had stronger position than producers. That 
time good governance has not formalized, yet, to optimally plan the country’s 
economic development for a long period and make efficient decisions. 
Meanwhile, there have not been strong civil society institutions in order to do 
pressure to the government. For this and other reasons there have not been any 
serious institutions to be against to the government’s decision regarding to 
WTO membership. 
 
One more thing should be taken into consideration that international financial 
institutions (World Bank, International Monetary Found, Asian Development 
Bank) and G 7 countries, especially, USA, Japan and Germany have supported 
Kyrgyzstan’s accession to the WTO. Because financial support from those 
institutions and countries, Kyrgyzstan even have not had budget deficit in the 
early of 90s.  Since Kyrgyzstan is a row-material country and has no enough 
export capacity, its membership has not been impeded by any WTO members.  
 
WTO Commitments. It is clear that a country has right to change customs 
tariffs before joining to the WTO, but when accession process is over a 
country either can keep current tariffs or should timely decrease rate. 
Kyrgyzstan joined to the WTO with 0-10 % tariff rate. This figure respectively 
increased by 7.47 % in 2001 and by 5.4 % in 2003. 
 
Kyrgyzstan joined to the WTO with complicated commitments related to 
agriculture sector. Those commitments even did not match to “developing 
countries” status. Those commitments were regarding to applied tariffs and 
subsidies. Average tariff rate for imported agriculture products are 9.7 % and 
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the country has no right to use any special measures, such as quota, licensees 
and etc, in order to protect agriculture sector. Upon joining to the WTO, the 
country asked for 5 % subsidy wall in agriculture sector (in this case, subsidy 
should less than 5 % of annual agriculture products’ value), but Kyrgyzstan 
have could asked about 10 % wall due to its developing country status. Before 
Kyrgyzstan’s accession to the WTO, the country has only done 0.01 % subsidy 
to agriculture sector. Therefore, in the negotiations related to agriculture 
subsidies, Kyrgyzstan has almost had no chance to get easer commitments 
from the WTO.  5 % subsidy wall might be characterized as “good job”, but, 
the problem is that Kyrgyzstan should decrease this figure 0.75 % every year.  
 
Current economic situation in Kyrgyzstan. Dynamics of exports from 
Kyrgyzstan show that there are positive impacts to the country’s foreign trade. 
Although the government’s struggles export is not more than $ US 550. Even 
for some years this figure was under $ US 400. 45 % of total export is gold 
export from Kumtor city.  GDP increased by 5.3 % in 2001, but decreased by 
0.5 % in 2002.  Decline in economic development was based on accident in 
Kumor Gold Factor and crises in the power sector. In spite of the fact that 
GDP increased by 6.7 % in 2003, trade balance deficit was $ US 135.3 that 
year.  
 
The Kyrgyzstan government tries to use labor migration as one source of 
economic development. According to official statistics, 18 % of labor active 
population can find job in foreign countries. Of course, one part of their gains 
in outside will be directed to Kyrgyzstan and that figure is expected to be $ US 
200-500. This is a large figure for Kyrgyzstan; about 10-25 % of the country’s 
GDP. According to Ministry of Foreign Affairs of Republic of Kyrgyzstan 
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more that 300 thousand Kyrgyz people are working outside. Most of them are 
in Russia and Kyrgyzstan and they transferred $ 74 million to Kyrgyzstan in 
2004. 
 
Advantages and disadvantages of Kyrgyzstan’s accession to the WTO.  
Kyrgyzstan joined to the WTO with extremely weak economy, lack of 
financial resources problem and the government hoped that the WTO 
membership would solve many problems in the country. What benefits has 
Kyrgyzstan received from the WTO membership? This question was a key 
issue during our visit to Kyrgyzstan. The conclusion from those meetings was 
that the government has already understood that the WTO membership was 
not “medicine” for all economic problems, however, almost everyone we met 
supported the country’s accession to the WTO. Advantages of the WTO 
membership can be characterized as followings; 
 
1. The WTO membership have eliminated all blocks for foreign trade with 
member countries and the country does not have to sing bilateral 
contacts; 
2. Kyrgyzstan has access to international trade information and based on 
those information the country easily prepare and develop efficient trade-
economic policy; 
3. The WTO membership assists to training employees who work in 
foreign trade sector; 
4. The WTO membership strengthens the country’s credibility and 
reputation; 
5. Kyrgyzstan and local companies can WTO mechanisms in order to 
solve international disputes; 
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6. Because Kyrgyzstan does not have access to sea, it faces to some 
difficulties to export its products to foreign market. According to WTO 
rules, all member countries should remove all transportation barriers for 
other member country. After China joined to the WTO, Kyrgyzstan has 
more access to foreign markets. Concluding of neighbour countries’ 
(Russia and Kazakhstan) accession to the WTO, Kyrgyzstan will have 
more access to the foreign country; 
7. Ukraine government has finally recognized $ US 28 million debt to 
Kyrgyzstan; 
8. Kyrgyzstan has obtained political advantage in international relations. 
WTO members and international organizations have positive and 
reliable attitude to Kyrgyzstan; 
9. According to WTO commitments, domestic trade rules and legislation 
is adapted to international standards and free entrance to the market is 
supported and small and medium business struggle against bureaucracy 
and corruption; 
10. Bureaucracy and arbitrariness are significantly reduced and budget 
revenues are increased; 
11. Trade rules, intellectual ownership, copyright, standardization and 
certification system are adapted to international standards.  
 
Lessons from Kyrgyzstan’s Accession to the WTO.  Because negotiations with 
WTO have been so quick, members of the Government Committee and 
Working Group have been unable to protect the country’s all interests. Taking 
into consideration Kyrgyz cases, following can be carefully studied by the 
Azeri government; 
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1. Special working groups including state officials, representatives of think 
thank organizations are recommended to be established in order to 
prepare and develop certain policy to determine perspective interests of 
the country and consider them in negotiations; 
2. Training on WTO and international trade rules can be organized for 
state officials; 
3. Sector approach to industry can be established by considering 
perspective economic development and international labor division. For 
instance, according to WTO commitments Kyrgyzstan should impose 
“0” rate import tariff in the near future and decreasing of tariff rates has 
negative impacts to domestic industry; 
4. Keeping high tariffs as soon as possible and achieving longer transition 
period; 
5. Training of human resources. Kyrgyzstan has had lack of skilled labor 
problem after joining to the WTO.  It would increase advantages from 
WTO membership if the Azeri government considered this fact 
seriously into account; 
6. Obtaining re-negotiation right. This right gives chance to a country to 
start a negotiation 3 years after singed the agreement.  
7. Business people, representatives of civil society institutes should be 
actively involved in the process; 
8. Public disclosure of information related to the WTO negotiations is 
recommended to be provided. 
 
Turkey joined to the WTO on February 02, 1995 as GATT member. Because 
there are cultural and historical similarity between Turkey and Azerbaijan 
Turkish experience can be useful for us. More interesting points are related to 
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state bodies’ activity after joining to the WTO. Because Turkey has switched 
its membership from GATT to WTO its experience is not very special, but the 
membership has had a huge impacts to the country economy.  
 
Turkey became a WTO member as developing country. According to WTO 
rules, developing country should liberalize its trade system within next 10 
years. After joining to the WTO, Turkey decreased import tariffs to 24 %; 
however, export from Turkey has increased 2 times.   
The U.S. trade deficit with Turkey was $1.6 billion in 2004, an increase of 
$686 million from $888 million in 2003. U.S. goods exports in 2004 were $3.4 
billion, up 15.9 percent from the previous year. Corresponding U.S. imports 
from Turkey were $4.9 billion, up 30.3 percent. Turkey is currently the 32nd 
largest export market for U.S. goods. The stock of U.S. foreign direct 
investment (FDI) in Turkey in 2003 was $2.0 billion, up from 
$1.9 billion in 2002. U.S. FDI in Turkey is concentrated largely in the 
wholesale, manufacturing, and banking sectors. 
In the WTO negotiations on Basic Telecommunications Services, 
Turkey made commitments to provide market access and national treatment 
for all services at the end of 2005, and permitted value-added 
telecommunications services to be licensed to the private sector with a 49 
percent limit on foreign equity investment. In the interim, Turkey committed 
to provide national treatment for mobile, paging and private data networks. In 
2000, the Turkish government passed a law unilaterally accelerating the 
opening of the market for basic telephone services to 2004.  
Turkey has offered to bind this accelerated liberalization in the current WTO 
services negotiation, and fully adopt the WTO Reference Paper on regulatory 
principles. While a welcome improvement, Turkey has failed to address either 
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in domestic law or in its revised WTO offer the key outstanding market access 
barrier, the 49 percent foreign equity restriction 
for this sector. 
 There are some problems related to textile trade between Turkey and China 
after both countries have joined to the WTO. Turkey initiated special 
safeguard measures on December 23, 2004 to limit imports of 42 categories of 
Chinese textiles, saying they were disrupting the market, a week before textile 
trade quotas were eliminated worldwide through WTO agreements. 
 
Korea is one of these countries which support the rules-based multilateral 
trading system of the WTO. Korea became GATT member with special status 
in 1967 due to deficit of its trade balance. In 1995 the country joined to the 
WTO. If Gross Domestic Production (GDP) per capita was 160 USD in 1967 
when the country joined GATT, now this figure is 15 000 USD. Korea shares 
2.5 % of World Trade and 2 % of World GDP. Korean official position is as 
following; “Korea has believe that further trade liberalization through the 
WTO offers the best chance for promoting greater openness in the world trade 
which will in turn create greater opportunities for further economic growth and 
development not just for Korea, but also for all other WTO members” (Korea 
in the global trading system, Seoul, 2005). According to our meeting hold in 
Seoul May 29-31, GATT and further WTO membership has played one of key 
roles in Korean development.  International trade is an indispensable element 
for explaining Korea’s economic development during the past 3 decades, 
marking a remarkable accomplishment that has amazed many economists and 
policymakers (Professor D. Ahn, KDI School).  
 
 48
The Korean Government has established several research institutes in the early 
of 70s years in order to promote economic growth.  Korean Institute for 
Industrial Economics and Trade was established in 1975. The institute has 
studied opportunities for Korean firms to do business abroad and attend 
regional and international projects. One of the main purpose of the institute 
was to study Free Trade Agreement (FTA), how to attract Foreign Direct 
Investment (FDI) and enhance regional integration.  
 
Korean experience shows that research or think-tank institutes play one of 
important roles in economic development. Nearly all research institutes which 
established in 70s years have been supported and financed by the government. 
This case can be useful for other candidate countries or new members of the 
WTO. There are a few number research institutes in Azerbaijan, and almost 
none research institute focuses the WTO issues.  
 
In 2001, Korean export increased by 8.0 % in 2002 and 19.3 % in 2003, 
meanwhile imports decreased respectively by 7.8 % and 17.6 %.  Korean 
exports to United States of America, European Union and China have 
significantly increased since 2001. Imports to Korea from USA, EU, China 
and Japan have also increased the same period.  After 1997 financial crises, the 
government has undertaken measures in order to liberalize and promote 
environment for FDI inflows.  The Foreign Investment Promotion Act (FIPA) 
was approved in 1998, after the crises. The act provides for FDI liberalization, 
promotion and development. 
 
Korea has implemented all commitments and obligations from the WTO after 
joining to this organization. Amendments in legislation, steps related to trade 
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liberalization have been realized and domestic reform measures have been 
undertook.  
 
92 % of all tariff lines are bound and average tariff rate is 12.83 % for all 
goods and 6.59 % for all goods, however, Korean government works in 
direction of timely reducing of tariffs.  88 products from developing countries 
have access to duty-free and quota-free status in Korean market.  
 
The proportion between bound and un-bound tariff lines is agreed while 
negations taken place between a candidate country and the WTO. Korean 
experience shows that 92 % of applied tariffs are bound and it confirms that 
the country has focused to enhance trade liberalization after joining to the 
WTO. Bound tariff lines grant more credibility to the country and attract more 
attention from overseas, especially of business people; it encourages FDI to the 
country’s economy. The lesson from Korean experience is that un-bound tariff 
lines give more chance to the government in order to protect domestic market, 
but it is some kind of obstacle for FDI, trade liberalization, country’s 
credibility that is why, the best way is to apply bound tariffs with higher rates.  
Korean experience demonstrates that which products are very important they 
should be subject of high tariffs. Because after joining to the WTO, it is very 
difficult or almost impossible to increase those tariffs.  
 
The Korean government supports agriculture sector according to green-box 
commitments.  Subsidies to this sector have significantly decreased since 
1995. The total amount of the Aggregate Measurement of Support has been 
decreased from 2.18 trillion won in 1995 to 1.49 trillion won in 2004.  
According to Uruguay Round commitments Korea has opened up its 
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agriculture market and continued liberalization in this sector.  Everywhere in 
the world, domestic agricultural sectors are protected. Korea has also paid 
attention to non-trade concerns of agriculture, for instance, food security, 
environmental protection.  In Korea, agricultural tariffs 
and subsidies are not very high. In 2003, Korea imported 10.50 billion USD 
agriculture products and exported only 1.87 USD billion. WTO membership 
does not prohibit subsidies to the agricultural sector. It demands only the 
establishment of a subsidy “ceiling” which the government may not exceed. 
After joining to the WTO, Korean government has approved 10-year 
agricultural reform program in order to make domestic more market-oriented 
and more responsive to the liberalization taken under WTO commitments.  
 
Technical barriers to trade have also been reduced. Korean standards have 
been adapted to international ones and the government has harmonized 9.856 
new standards. Since 2001 Korean government have not used safeguards 
measures and 4 times used anti-dumping. Safeguard Action is a political issue. 
Safeguard measures have been applied between Korea and USA. American 
side has applied safeguard measures against Korean export, however, at 
present there is not any active safeguard measures between those countries. 
Because there are a lot of disadvantages for country’ economy, either 
safeguard or anti-dumping measures are randomly used by WTO member 
country.  
 
Korea is a member of the WTO Government Procurement Agreement since 
1997. By singing the act the government enhances transparency and efficiency 
in the government procurement system. 
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Transparency in government procurement is a big problem for Azerbaijan. No 
transparency and efficiency in the government procurement, a lot of money is 
misused each year. There is not string public control to such procurement. By 
singing the WTO Government Procurement Agreement the country can 
enhance transparency, reduce misusing of state revenues and maintain 
efficiency in the government procurement. 
 
Korea is actively involved in regional and multilateral integration and the 
country supports FTA, especially between region countries, however, US is 
still the largest trading partner for Korea. Trade volume between 2 countries 
reached 59 billion USD in 2003.  Japan is second biggest partner; trade 
volume between 2 countries was 53.6 USD billion in 2003. 
 
WTO membership has played one of key roles in increasing the country’s 
annual GDP by 3-5 percentage points, double the country's foreign trade 
volume from 1998's US$320 billion to US$600 billion in 2005, and create 
millions of new jobs. Because China entered WTO, the country's GDP and 
social welfare income reached respectively US$25 billion and US$20 billion 
in 2005, however,  if China has remained outside WTO,  these figures would 
have been double less. According to data of Institute of World Economics and 
Politics, the country’s WTO membership has significant impact the economy. 
Macroeconomic gain is primarily based on a presumption of a higher 
economic efficiency that can be derived from the reallocation of resources that 
result from China's greater integration into the global economy (China's State 
Council Development and Research Center). 
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According to the center’s study, major strategic benefits for China as a full 
WTO member can be characterized as followings: 
• Increasing in FDI inflow as a result of the improved investment 
environment;  
• More international market access to advanced technology for Chinese 
enterprises;  
• More equitable and non-discriminatory trading mechanism based on 
WTO rules;  
• Lower operation costs for Chinese enterprises to access foreign markets;  
• Legitimization of China's role in establishing and enforcing global 
trading regulations.  
 
Institute of World Economics and Politics has added following advantages to 
the country’s benefits; 
• Access to foreign market for doing business overseas; 
• Reduce non-tariff barriers; 
• Multilateral dispute resolution processes.  
 
During negations with the WTO, China has faced a lot pressures.  The 
pressure on China has specifically derived from the regulatory principles and 
requirements for opening telecom services market on both domestic and 
multilateral dimensions.  China's State Council Development and Research 
Center has characterized following problems related to Chinese accession to 
the WTO; 
• pro-competitive environment of policies and regulations,  
• network interconnection and licensing criteria,  
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• independent and transparent regulatory regime,  
• foreign equity ownership and management control of network and 
communication facilities,  
• market access for competing players in telecom services and equipment 
supplies, and  
• national (non-discriminatory) treatment for foreign firms (China's State 
Council Development and Research Center).  
 
Ministry of Commerce of China has sorted out pros and cons of Chinese 
accession to the WTO. In their report was mentioned that according to its 
WTO commitments, China will open up its market during late transition 
period. First, the import tariff will be cut down to its committed end point. At 
the end of 2005 year, China will reduce overall tariff rate from 10.4 % to 9.9 
%.  Second, all non-tariff barriers will be eliminated. From 2005, all the non-
tariff barriers, which including import quota, import license and tender system. 
Third, tariff quota quantity to agriculture products will hit its peak. Except for 
vegetable oil, the amount of agriculture products subject to tariff quota system 
reached its highest level since 2004.  Fourth, trading rights have been fully 
liberalized. From the second half of 2004, all individuals and enterprises will 
be permitted to engage in import and export businesses. Fifth, most sectors in 
services trade will be liberalized. Foreign majority ownership and wholly 
foreign-owned subsidiaries are permitted. In insurance sector, no compulsory 
cession will be required from 2006. In telecommunication services, foreign 
investment engaged in mobile voice and data services was permitted to reach 
49 % in 2004 and there will be no geographic restriction after 2006. Sixth, the 
trade review mechanism is changed according to the transparency rule of 
WTO. Apart from continued fulfillment of WTO commitments, which 
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including notification, transitional review consulting and providing review 
period for trade-related laws and regulation before they go into effect by April, 
2006 WTO will review China’s trade policy for the first time. After that, being 
one of the first largest traders of WTO, trade policy review against China will 
take place once every two years (Report on the foreign trade situation of 
China, 2005). 
 
From an international trade perspective, benefits are overweight costs in terms 
of Chinese WTO membership. Ministry of Commerce of China has mentioned 
that apart from carrying out above-mentioned promises and committing itself 
to further open up markets as a WTO membership, China will also exercise its 
rights, which mainly including the following aspects. First is to enjoy most-
favored-nation treatment and national treatment that have been granted by 
WTO membership. From 2005, China will begin to benefit from the 
elimination of world textile quota system and integration of textile trade. 
Second is to take part in WTO negotiations and directly participate in the 
drawing up of multilateral economic and trade rules, through which China will 
play a full role in the world economic and trade affairs. Third is to negotiate 
with WTO’s new applicants over market accession. Fourth is to enjoy the 
rights of being a developing membership. Fifth is to get guarantee from 
multilateral trading system and settle the disputes with other WTO members in 
the field of trade and investment by applying to WTO’s dispute settlement 
mechanism (Report on the foreign trade situation of China, 2005).  
 
China has accepted to the WTO as a non-market economy country; only 20 
countries have recognized China as a market economy country. There is state 
monopoly in some sectors.  WTO membership has also negative affects to 
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Chinese economy. According to the WTO rules special regulations are applied 
to service sector. Since financial system is infant sector WTO membership has 
a negative affect to banking and financial system. There is risk in keeping 
financial security. After the country has joined to the WTO, multinational 
companies have expressed their interest to Chinese financial system. Certain 
number companies have already opened branches in Chinese financial system, 
and local companies have not necessary capacity to compete with them. 
Chinese domestic companies are not efficient enough to compete 
internationally; WTO membership has caused many of them to suffer from 
increased foreign competition and from decreased financial resources that may 
switch to more competitive firms. Insurance sector is weaker in financial 
system. China has no enough experience in insurance system and that is why 
foreign firms easily compete with Chinese ones. 
 
China faces problems in agriculture system after joining to the WTO. 
According to the agreement between the WTO and China, the country can 
subsidy to the agriculture under yellow box rules. Subsidies can not be over 
than 8.5 % of total annual agriculture products. 
 
Because Azerbaijan has a small domestic market and needs to have access to 
the world market and handles problems and barriers in order to integrate world 
economic system, WTO membership is very important for the country. 
Meanwhile, Azerbaijan will get some benefits and as well as detriments from 
joining to the WTO. In order to reduce negative impacts and enhance positive 
affects Economic Research Center has prepared policy recommendation for 
the government by using its own researches and discussions with various 
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groups including government bodies, think tank members, independent 
researchers, and business people.  
 
1. : Activity Plan on Azerbaijan’s Accession to the WTO is recommended 
to be prepared. Recommendation are on following directions 
• Excluding of import taxes and value added tax from exported 
technology with production purposes; 
• Applying of special import tariffs regime for imported oil and gas 
technology with production purposes which are in the list of Azerbaijan 
Republic Ministry of Energy; 
• Decreasing of import tariff rates applied in exported raw materials for 
using in all industry sectors, particularly machine building, light and 
food sectors; 
• Establishing of Anti-dumping Control State Committee and giving its 
empower to carry out independent anti-dumping policy; 
• Preparing of Activities Plan on ecological standards in enterprises in 
order to support entrepreneurship development in international trade 
system; 
• Increasing national ownership through better integration of external aid 
into macroeconomic and sector programs;  
• Formalizing of information bank and information system on foreign 
trade (mechanisms of solving disputes and monitoring of price 
fluctuation and etc.); 
 
2. In agriculture sector:  
  
 57
• Listing of agriculture -industry sectors which are unable to react quickly 
to challenges in the world market; 
• Protection of certain agriculture production sectors which have no 
capacity to compete with imported goods; 
• Formalization of Foods Control System in order to enhance accesses of 
population under poverty to foods   
 
3. Foreign Direct Investment (FDI) 
 
• Strengthening the enabling environment for private sector development 
and foreign investment flows.  
• Accepting of special regimes and exceptions by using other countries’ 
cases (China, Kyrgyzstan and others) 
• Policies and strategies for the promotion and attraction of Foreign 
Direct Investment (FDI) should be part of and integrated into general 
economic development and economic reform policies; they  should not 
be seen in isolation as a general panacea for economic ills.  
• Extending of  transition period allows applying of national control 
regimes; 
• Preparing and approving of documents to limit manipulation chances of 
foreign investor’s activities on “tax applied income”, “export price” and 
etc;  
• It is generally known that the more developed a country is, the better 
able it is to attract quality FDI. In particular, countries need to 
strengthen unique national competitive advantages, which would be of 
particular interest to foreign investors, including brand name 
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recognition. Countries which lack such advantages, like Azerbaijan, 
need to develop them. In this context, Azerbaijan should encourage 
private sector development and private sector R & D, while broadening 
the opportunities for legitimate entrepreneurial activity. 
• Policies and strategies for the promotion and attraction of FDI should 
clearly delineate areas in which FDI is desired; FDI should not be 
attracted indiscriminately but should be geared to the country's needs 
and requirements while taking investor concerns into full account. 
• Successful attraction of FDI should be followed up by successful 
implementation of investment projects. For this purpose, the Azeri 
government entities and officials need to ensure that post-approval 
implementation of both foreign and domestic investment projects in 
their provinces/municipalities proceeds smoothly and that local 
investment regulations and procedures are consistent with central 
government policies, laws and regulations. In this context, proper 
consultation and coordination mechanisms between central and 
provincial/municipal government need to be strengthened to facilitate 
and ensure effective investment realization;  
• Lessons from the experiences of China and Korea in FDI promotion and 
implementation, as well as other countries in the world should be taken 
into consideration. However, Azerbaijan should not strive for full 
replication of the policies of successful countries but only select those 
aspects that would fit their particular needs and requirements. For 
instance, the costs and benefits of special economic zones or export 
processing zones need to be carefully evaluated by individual countries 
before establishing such zones;  
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• Policies and strategies for the promotion and attraction of FDI should be 
implemented in conjunction with effective privatization and overall 
private sector development policies and measures, with emphasis on the 
development of SMEs, including attraction of FDI from SMEs. 
Backward and forward linkages between companies should be forged as 
well as between SMEs and foreign companies. The development of 
downstream value-added industries, possibly with participation of FDI, 
should be actively encouraged; 
• The Azeri government should create and maintain comprehensive 
information databases on investment opportunities, including specific 
priority investment projects. Preferably, such databases should be 
accessible through the Internet. Investment promotion agencies should 
develop active and updated websites providing detailed information on 
the investment climate in Azerbaijan, including costs of doing business, 
and investment application, approval and implementation procedures. 
• Continue reforms to attract FDI as well as improve investment 
environment. 
 
4. Pollution  
 
• Ratification of The Rotterdam Convention on agreement procedures of 
dangerous chemical substances and groups in international trade, The 
Kartahen Protocol on bio-security of genetic based goods, The Montreal 
Protocol on goods destroying the ozone layer, conventions on pollution 
of cross-borders. Accepting of The Montreal Protocol Article 10 A on 
immediately delivering of ecological non-dangerous technologies; 
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• Accepting of Law on “Bio-security of Azerbaijan Republic” and 
improving of Law on “Food Security of Azerbaijan Republic”; 
• Developing methodical approaches of assessment of rents of natural 
resources and mechanisms for handling of natural rents; 
• Abolishment of natural rents between countries and returning them to 
export-country of natural rents; 
• Improving and extending of state standards system on environmental 
protection; 
• Formalizing of state ecological standards system based on international 
standards of International Standards Organization, International 
Committee for Electro-Energy and International Union for Electro-
Communication; 
• Formalizing of institutional infrastructure of ecological audit in order to 
carry out monitoring of how enterprises meet ecological commitments 
to decrease pollution risk in the country; 
• Starting preparing of experts on ecological law and ecological 
management; 
• Conducting of ecological testing of investment projects with 
participation of civil society institutions. 
 
5. Social Sphere 
 
• Realizing of regional programs which address certain groups and 
have real purposes in order to reduce poverty and fight with 
unemployment; 
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• Enhancing of access to services and material wealth has social 
importance; 
• Developing of protection of domestic labor market; minimizing of 
foreign labor force movement to the country based on annual quotas 
approved by the Azeri government; conducting of trainings for local 
specialist in order to replace foreign ones; 
• Developing of trainings and re-specialization of local labor force by 
considering domestic labor market demands; 
• Monitoring of labor market guaranteed quick reaction to 
employment policy in the domestic labor market;  
• Increasing effectiveness of financial supports to population under 
poverty level; 
• Formalizing of mechanisms for indexing of incomes population 
under poverty level in case of inflation; 
• Establishing social protection system including minimal state 
protection, obligatory  insurance system and non-obligatory 
insurance system; 
• Ratification of International Labor Organization conventions on 
protection of employment; 
• Enhancing of activities to protect rights consumers of export goods. 
 
 
6. Protection of intellectual property 
 
• Using of principles of World Summit on Sustainable 
Development and Doha Declaration by the Azerbaijan Republic 
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Government in decision making process for joining World Trade 
Organization; 
 
7. Minimization of disadvantages of Azerbaijan’s Accession to the WTO 
in negotiation process 
r 
• Achieving of increasing of number of measures within “Yellow 
Box”; 
• Achieving of commitment allows subsiding to agriculture sector 
10 per cent of annual agriculture products;  
• Achieving of “Special and Differential Protection Measures” 
Right in order to have guarantee keeping subsidy limit. 
 
Special recommendations can be characterized as following; 
 
1. Establishing of democratic, transparency and effective system of state 
management. 
2. Fostering transparent and well-functioning Governmental systems 
accountable to the people, and promoting an accessible and independent 
judiciary. 
3. Improving of property protection system, judicial reforms, economic 
legislation base, especial Codes on Custom and Tax. 
4. Strengthening national strategies and capacity as to promote sustained 
economic growth and development 
5. Improving of the efficiency and equity of tax collection systems and 
enhance the transparency of public expenditures. 
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6. Conducting fore-cast analyses to determine quantitative results of trade 
globalization by Azerbaijan Republic Ministry for Economic 
Development, Ministry of Agriculture, Ministry for Natural Resources 
and Ecology, Ministry for Labor and Social Protection of Population, 
State Custom Committee. 
7. Developing of efficient and appropriate financial legal and regulatory 
systems. 
8. Preparing specialist on sphere of WTO and international trade by 
Azerbaijan Republic Ministry of Education. 
9. Holding of regional and sector round-table discussions by Azerbaijan 
Republic Ministry for Economic Development in order to enhance 
public disclosure of information related WTO negations. 
10. Intensifying of public discussions of commitments of WTO with 
business people, representatives of civil society and scientific-research 
institutions and representatives of Mass-Media. 
11. Involving of representatives of National Sciences Academy, Economic 
Research Center, Confederation of Entrepreneurship, Association of 
Banks and others. 
12. Promotion of market access for goods and services under conditions of 
fair competition through strengthened international rules and 
disciplines. 
 
 
